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Signals Overview 

Aggregator CBI Reading

Short 0  
 

 

 

Tonight’s Research Points  

  

 

• Volume, price action, and sentiment are all pointing lower. 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bearish. While there are risks, the edge appears strong enough to look to take 

advantage of with a small position. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

  
 

 

The Evidence 

The market gapped up to start the week and generally rose throughout the day, closing near the 

intraday highs. The SPX finished up 3.4%, while the NASDAQ gained 3.8% and the Russell 2000 

climbed 2.3%. Breadth was just mixed as the NYSE Up Issues % was 58% and the Up Volume % 

came in at 48%.  NYSE volume came in at the lightest level in over a month. 

 

The NYSE Up Volume % breadth on Monday was the lowest there was since 1955 on a day that 

SPX gained at least 2%. Volume, price action, and sentiment all generated bearish evidence 

tonight, with a large number of Quantifinder studies triggering. I’ll go through several of the more 

compelling ones.  

 

There were a few VXO (old calculation for the VIX) studies that triggered. The one below was 

seen recently in the 3/16/20 letter. It looks at big drops in the VXO when SPX is below its 200ma. 

I have updated the results. 

 

 

 

Study  Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

March 30, 2020 SPX dn 2.5% on a Friday 1-5 day s Bullish 3.70% -2.55% -5.60%

March 30, 2020 3 day s up from 50-low then 1  down 1-2 day s Bullish

March 30, 2020 Week after 4th Friday  in March bullish 1-5 day s Bullish 2.00% -1.00% -2.10%

March 30, 2020 Low range inside < 200ma 1-2 day s Bearish

March 30, 2020 1% down < 3/4 of y esterday s rally 1  day Bearish

Active - Long Term

March 27 , 2020 3 7 0% Up Issues Day s 1-85 day s Bullish

March 23, 2020 QE4 int term Bullish

November 4, 2019 Presidential cy cle + Best 6 mos bullish 6 months Bullish

October 28, 2019 NASDAQ Leading int term Bullish

April 2, 2019 Golden Cross (will flip on 3/30) int term Bullish

Dropped Tonight (expired or Avg move + 1 std dev exceeded) 

March 27 , 2020 SPX up 3 day s from 50-day  low 1-5 day s Bullish 3.20% -1.50% -3.00%
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Numbers here appear quite bearish. Sharps drops in fear are often met by short-term selling. Below 

is a look at the profit curve. 

 

 

 

The move from upper left to lower right serves as some confirmation of the downside edge. 

 

This next study simply considered the price action on Monday, including the unfilled up-gap and 

the long-term downtrend. It was last seen in the 11/27/18 letter, and is updated below. 
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Consistency appeared somewhat weak, which gave me some pause. So let’s consider the equity curve 

when deciding whether to incorporate the study into the Aggregator. 

 

 

 

The curve actually looks fairly compelling. I decided this study was worth consideration. 
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There were also a good number of studies that noted the light volume on the sharp rally on Monday. 

The one below was from the 5/19/2009 letter. It examined other times SPX rose > 2.5% while 

NYSE volume came in at a 5-day low. 

 

 

 

The stats certainly favor the bearish case. One concern I had when looking at this study, though, 

is the fact that many volume studies have not held up as well in recent years. So I decided to 

examine the individual instances. 
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The red flag for me here is simply that there as only been one instance since 2011. So I looked at 

instances below the 200ma where volume was just below average, rather than at a 5-day low to 

see if I could get bearish confirmation from additional instances. 

 

 

 

As you can see, just moderately bearish volume has not provided an edge in recent years. But 

another study that required less downside and more extremely low volume did show promising 

results. It was from the 2/23/16 letter. I have updated it below. 
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Numbers here are somewhat encouraging for the bears. Below is the profit curve. 

 

 

 

The curve looks solid. But again there were not a lot of recent instances. So finally, I lowered the 

volume requirement to just a 10-day low. 
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The stats here are just as bearish. Next...the curve. 

 

 

 

The strong, steady downslope serves as some confirmation. And as I have listed, the last 7 

instances, all of which occurred since 2016, have closed lower between 1%-2% three days later. 
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All the studies looking at strong up days on extremely low volume showed bearish promise. This 

last one also showed it has played out in recent years. I have included the last one on the Active 

List tonight.  

 

I will also note that the SPX Golden Cross formation turned into a Death Cross on Monday, as the 

50ma dropped below the 200ma. I am not going to make too much of it. The signal is late in noting 

the long-term trend is down. The Death Cross is something that has done a decent job over the 

years of side-stepping some of the worst damage in long-term bear markets. But most of the time 

it has been a sub-par timing device. I did a detailed write-up on Death Crosses when the last one 

occurred in December of 2018. You can find it here on the blog.  

https://quantifiableedges.com/90-years-of-death-crosses/ 

 

I have updated the Aggregator chart below.   

 

 
 

https://quantifiableedges.com/90-years-of-death-crosses/
http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Tonight the green Aggregator Line dipped below zero.  Negative readings mean net expectations 

are for downside over the next few days.  Meanwhile the black Differential Line is still below 0. 

The negative Differential Line reading means SPX is overbought versus recent expectations. So 

expectations are negative and SPX is overbought.  This is considered a bearish configuration. 

Bearish configurations are visible on the chart whenever both lines close below zero. Therefore, 

the Aggregator signal turned short at the close.   

 

Based on the current list of studies, expectations are set to remain bearish on Tuesday. This could 

change if new bullish evidence emerges. Meanwhile, the Differential Pivot will be 2612.09 on 

Tuesday. That is 0.6% below Monday’s close. Therefore, SPX will need to close down 0.6% on 

Tuesday in order to change to oversold versus expectations.  

 

There really is a substantial amount pointing towards a downside edge here. Sentiment (VXO), 

price action, and volume all suggest we could be headed lower in the next few days. And with the 

market solidly overbought there appears to be a decent downside edge. But I still have some strong 

reservations about getting aggressively short. For one, we are still only a few days off the bottom. 

First thrusts can be powerful as we saw with the Tues – Thurs move last week. Friday was down, 

so there has been some chop now, but this is still very early stage of a potential rally, so this move 

up has the potential to persist longer than usual. I am also concerned about the massive amount of 

QE that the Fed is pumping into the system right now. Shorting into a Fed-induced liquidity 

expansion has never been a great opportunity. In fact, for most QE sessions since 2009 I have 

avoided shorting altogether. And perhaps that is the best play here. But with evidence strong, and 

chop recently becoming dominant, I decided I would look to dip my toe slightly on Tuesday into 

a short position. I will likely keep this position very small, but will look to take advantage of the 

apparent downside edge to some degree. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 3/30 – neutral 

The intermediate-term outlook was last updated in the 3/30/20 Letter.  It can be found in the most 

recent weekly letter on the website. 

http://quantifiableedges.com/current-weekly-letter/ 

 

 

 

 

 

 

 

http://quantifiableedges.com/current-weekly-letter/
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Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

OpenCatapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

SPY – sell short ¼ index position @ $261.65 LIMIT. Based on the short-term outlook above, I 

will look to take advantage of the apparent downside edge with a very small index position on 

Tuesday. 

 

 

Current Open Trade Ideas 

None 
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